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Hecla Mining

Buy limit: $3.50

Shares of Hecla Mining (HL) have fallen to around $3.20 from $4 in August, and down here the stock looks
attractive for a simple reason, says Tom Winmill, manager of the Midas Fund (MIDSX).

The company has two silver mines -- the Green Creek mine in Alaska and the Lucky Friday mine in Idaho --
with very high-grade deposits. That translates into lower costs and higher profit margins. Winmill puts costs
at $17 an ounce for silver over the long haul, with silver selling recently at more than $22 an ounce.

The market doesn't seem to appreciate the value of these assets. The company trades at just 0.8 times
book value, less than the value of its assets. This is partly because the company has a long history of
producing poor returns on mine investments. But it's done a better job over the past three-plus years.

Hecla Mining also recently purchased a mining company called Aurizon Mines which has underinvested in
its mines. Hecla has the financial strength to invest in them and bring them up to speed.

Hecla CEO Phillips Baker says his company's overall silver production will more than double, to 15 million
ounces a year, over the next five years. Hecla also mines gold. Baker thinks production could ramp to
175,000 to 200,000 ounces in 2014, from 50,000 this year. He thinks proven silver reserves will grow to at
least 150 million ounces from 50 million ounces, and gold reserves will more than double to 2.2 million
ounces.

"Hecla will become very attractive in a rising gold and silver price environment," says Winmill. He expects
concerns about inflation, the Fed's expansionary monetary policy and profligate spending in Washington,
D.C., to push gold and silver much higher. Analysts have a $4 price target on Hecla, according to Thomson
Reuters. But that will probably go up as confidence in the company returns, and if gold and silver prices go
back up, as Winmill expects.

Video: McEwen founder mines for buys
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STOCK SCOUTER

StockScouter rates stocks from 1 to 10, with 10 being
the best, using a system of advanced mathematics to
determine a stock's expected risk and return. Ratings
are displayed on a bell curve, meaning there will be
fewer ratings of 1 and 10 and far more of 4 through 7.

118

269

456

614 640
697

631

497

292

124

1 2 3 4 5 6 7 8 9 10

Top Picks

SYMBOL NAME RATING

SPF Standard Pacific Corp 8

HOME NEWS NOW INVESTING PERSONAL FINANCE REAL ESTATE CAREERS AUTOS

portfolio manager markets stocks mutual funds etfs broker center top stocks

Top Stocks

7 great stocks under $5

While the market has rallied this year, a lot of small stocks have been left out.
American Airlines and the six others listed here have low share prices and the
potential to make big moves.

By Michael Brush, MSN Money

Share

http://onmobile.msn.com/
http://www.bing.com/?FORM=MONEY9
http://go.microsoft.com/?linkid=9825394&publ=MSN&crea=ME_Money
http://go.microsoft.com/?linkid=9825394&publ=MSN&crea=ME_Money
http://specials.msn.com/
http://mail.live.com/
http://www.myhomemsn.com/?form=MDBMDF&publ=MSNCHANNELS&crea=TEXT_MDBMDF_MSNDHP_Chan_UI_1x1
https://login.live.com/login.srf?wa=wsignin1.0&rpsnv=11&ct=1379616259&rver=6.1.6195.0&wp=MBI_SSL&wreply=https:%2F%2Flogin.secure.co1.msn.com%2Fwlsignin.aspx%3Fru%3Dhttp%253a%252f%252fmoney.msn.com%252ftop-stocks%252f7-great-stocks-under-dollar5&lc=1033&id=250710
http://www.msn.com/
http://money.msn.com/
https://twitter.com/intent/follow?original_referer=http%3A%2F%2Fmoney.msn.com%2Ftop-stocks%2F7-great-stocks-under-dollar5&region=follow_link&screen_name=msn_money&tw_p=followbutton&variant=2.0
http://money.msn.com/top-stocks/7-great-stocks-under-dollar5
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fmoney.msn.com%2Ftop-stocks%2F7-great-stocks-under-dollar5&related=MSN_Money%253AThe%2520official%2520account%2520for%2520MSN%2520Money%252CSmartSpending%253AThought-provoking%2520ideas%2520to%2520help%2520you%2520save%2520money&text=7%20great%20stocks%20under%20%245&tw_p=tweetbutton&url=http%3A%2F%2Fon-msn.com%2F1a1kL23&via=MSN_Money
http://twitter.com/search?q=http%3A%2F%2Fmoney.msn.com%2Ftop-stocks%2F7-great-stocks-under-dollar5
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);
http://investing.money.msn.com/investments/stock-price?symbol=hl
http://investing.money.msn.com/investments/mutual-fund-rates/?symbol=MIDSX
http://money.msn.com/money-video?videoid=d86642e9-2d1c-716f-205d-46fc395546d5&from=en-us_money
http://g.msn.com/AIPRIV/en-us
https://secure.opinionlab.com/ccc01/o.asp?id=GeTjJUhA&resize=false
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco1
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco2
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco3
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco4
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco5
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco6
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco7
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco8
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco9
http://investing.money.msn.com/investments/stockscouter-top-rated-stocks?sco10
http://investing.money.msn.com/investments/stock-price/?Symbol=US:SPF
http://go.microsoft.com/?linkid=9831773
http://money.msn.com/
http://money.msn.com/business-news/
http://money.msn.com/now/
http://money.msn.com/investing/
http://money.msn.com/personal-finance/
http://realestate.msn.com/
http://careers.msn.com/
http://autos.msn.com/
http://moneycentral.msn.com/investor/portfolio-manager/portfolio.aspx
http://investing.money.msn.com/investments/market-summary/
http://money.msn.com/stocks/
http://money.msn.com/mutual-fund/
http://money.msn.com/exchange-traded-fund/
http://money.msn.com/stock-broker/
http://money.msn.com/top-stocks/
http://money.msn.com/top-stocks/
http://money.msn.com/common/commentary.aspx#brush
http://money.msn.com/top-stocks/7-great-stocks-under-dollar5
javascript:void(0);
https://twitter.com/share?url=http%3A%2F%2Fon-msn.com%2F1a1kL23&text=7%20great%20stocks%20under%20%245&via=MSN_Money&related=MSN_Money%253AThe%2520official%2520account%2520for%2520MSN%2520Money%252CSmartSpending%253AThought-provoking%2520ideas%2520to%2520help%2520you%2520save%2520money&counturl=http%3A%2F%2Fmoney.msn.com%2Ftop-stocks%2F7-great-stocks-under-dollar5&original_referer=http%3A%2F%2Fmoney.msn.com%2Ftop-stocks%2F7-great-stocks-under-dollar5&source=tweetbutton
Highlight

Highlight

Highlight

Highlight




